
Money Matters! 
This week highlighted, once again, our link to South America (SA) and the impact of currency in grain 
trade.  The US and SA soybean connection created a whipsaw event in futures when the Brazilian 
President was caught on tape encouraging bribery in the recent meat scandal.  What does meat have to 
do with soybean, well nothing directly, at least not enough to explain the drop.  What did happen is the 
Brazilian currency plunged yesterday giving the Brazilian soybean farmer the ability to sell at a high 
price, at the same time our beans got expensive.  Today that move partially corrected today as you see 
in the charts below.   
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I can’t produce clearer proof of a global market and how closely these two regions align, as it relates to 
soybeans. 
 
Meanwhile back in the US…..We have created our own “scandal” with Donald Trump’s alleged attempt 
to influence an FBI investigation into Russian contact and influence.  The Dollar has reacted negatively.  
 
 
 



US Dollar 

 
Our currency is as weak as it has been since Donald Trump was elected!  This helps our Ag export 
problems by allowing US origin grains to become more competitive (wheat exports).  
 
The Russian Ruble traded higher making their grain less competitive than the day before. 
 
Ruble 

 
 
Corn is closely linked to soybean futures at this point in the year, so the gravity of the move impacted 
corn as well.  
 
Wheat was less impacted and really was benefitted by the lower dollar higher ruble.  Better than 
expected exports sales was also a highlight.  That is big news!!!  Let’s keep it coming.  
 
 
 
 
 
 



General 
USDA report –    June 9th, June 30th Planted Acreage   
 
 

 
What a great close for the week…Strongly in the green.  We are beginning to see the early stages of 
serious concern about continued wetness in much of the Midwest.  The fear is it will impact planting 
progress and create replant situation.  The US just “caught back up” to average last week so more 
weather delays are a concern.  Again, we can plant a lot of acres in a very short time….but we still need 
at least a couple of weeks!   The wheat story is now back to how big some of the yields are going to be in 
some of the better areas.  Still setting up a potential harvest surprise once all of the frost, blizzard, rust, 
wheat streak mosaic, abandonment, etc. dust settles if those yields fail to meet the expected total 
production.  Again, exports improving was a great sign!!     
 
Futures Comments and Targets 
July 17 Soybean Daily Chart –Brazil! 

 
 
Nov 17 Soybean Daily Chart – Shown above…Brazil 
 
 



July 17 Corn Daily Chart –  $3.63 needs to hold.  Looking much more like downtrend… 

 
Dec 17 Corn Daily Chart –$3.82 needs to be watched.  

 
 
July 17 Wheat Daily Chart – Been awhile since I have drawn an uptrend line on wheat (red). 

 
 



July 18 Wheat Daily Chart – Still developing…light trade  

 
 
Chart Legend 
Simple moving averages (SMA) 
SMA 5 day – light yellow, SMA 25 day - Pink, SMA 60 day – Gold, SMA 90 day – Lime Green, SMA 200 
day – light blue. 
Upper and Lower Bollinger Bands – Solid white 
Trend lines – Dark blue 
Support and Resistance – Black 
 

 
 
Futures Price Targets are technical points of resistance that a particular futures contract has created as it 
has traded.  Typically these are previous highs or lows.  They can also be points created by tracking 
various daily moving averages (30,60,90 day averages), simple trend lines, and numerous other methods 
for establishing trends. 
  
Support is a technical point of resistance for a declining market.  They are determined the same way as 
the Futures Price Targets, but serve as a potential floor to market movement.   
  
AgMark Pricing Index (API) is a measure of volatility that can be used to establish an upper and lower 
trading range.  The larger the number, the wider the range.  API is an average of weekly trading ranges.  It 
can be used to gauge how long it may potentially take to reach a price target.  For example, if an API is 
$0.10, there is a higher chance of that futures contract to trade $0.10 higher or lower in that week.  So, if 
you are waiting on a $0.20 move up (or down) it is more likely it would take 2 weeks in an upward (or 
downward) trending market than 1 week.  
  


